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Production Across Countries

1. Historical Perspective on Production and Trade:

e Historically, production was primarily organized within individual
countries, with limited cross-border trade. Countries like India relied

e on exporting raw materials and food items while importing finished
goods, depicting a traditional trade pattern.

2. Emergence of Multinational Corporations (MNCs):

e The landscape changed with the emergence of multinational
corporations (MNCs) in.the mid-20th century.

e MNCs operate across multiple nations, establishing offices and
factories in regions with access to cheap labour and resources.

3. Objectives of MNCs:

e MNCs strategically choose locations for production to minimize costs
and maximize profits.

e They seek regions offering favourable conditions for production,
including low labour costs and abundant resources.

4. Impact of MNCs on Global Production:

e The presence of MNCs has transformed global production dynamics,
influencing the distribution of manufacturing activities worldwide.



They play a pivotal role in shaping international trade patterns and
economic development in various regions.

5. Understanding MNC Operations:

Students should grasp the significance of MNCs in the global
economy and their strategies for optimizing production processes.
This understanding helps analyze the interplay between

multinational corporations, trade, and economic growth.

6. Global Production and Sales:

The multinational corporation (MNC) in the example not only sells its
products worldwide but also engages in global production.

This signifiessa shift towards increasingly complex organizational
structures in produetion.

7. Complex Production Processes:

Production processes are fragmented into smaller parts and
distributed across different countries, showcasing the complexity of
modern production methods.

Each country contributes its unique advantages to the production
process, leading to a synergistic global operation.

8. Strategic Location Benefits:

China is highlighted for its role as a cost-effective manufacturing
hub due to lower labour costs.

Mexico and Eastern Europe are valued for their proximity to major
markets like the US and Europe, facilitating efficient distribution.

9. Skill and Expertise Utilization:



e India’s significance lies in its highly skilled engineers capable of
handling technical aspects of production.

e Additionally, India’s English-speaking workforce is tapped for
customer care services, leveraging its educated youth population.

10. Cost Savings for MNCs:

e The dispersed production model across borders results in significant
cost savings estimated at 50-60% for the MNC.

e This underscores the immense advantage for MNCs in diversifying
production globally to leverage various countries’ strengths.

Example:

Spreading of Production by an MNC

1. Global Production Network:

e The multinational corporation (MNC) described operates on a global
scale, illustrating a complex network of production.



e Different stages of production occur across various countries,
showcasing international integration.

2. Design and Manufacturing Centers:

e Designing industrial equipment occurs in research centres in the
United States, highlighting the role of developed countries in
innovation and product development.

e Manufacturing of components takes place in Ching, reflecting the
outsourcing of production to countries with lower labour costs.

3. Assembly and Distribution Hubs:

e Assembly of the products happens in Mexico and Eastern Europe,
indicatingthe,strategic location of these regionsfor cost-effective
production.

e Finished products are distributed worldwide, underscoring the global
reach and market presence of the MNC.

4. Outsourced Customer Care:

e Customer care services are outsourced to call centres in Indiq,
showcasing the utilization of skilled labour in emerging economies
for service-related tasks.

Interlinking Production Across Countries

1. Factors Influencing MNC Location:

e MNCs choose production locations based on proximity to markets,
availability of skilled and low-cost labour, and assurance of other
production factors.



e Government policies favourable to MNC interests also influence their

location decisions.

2. Foreign Investment and Assets:

¢ Investment made by MNCs in foreign countries is termed foreign
investment, aimed at earning profits from assets like land, buildings,
and machinery.

3. Joint Production Ventures:

e MNCs often engage in joint production ventures with local
companies, providing additional investment and access to
advanced technology.

e Local companies benefit from MNC partnershipsthrough financial
assistance and technology transfer.

4. Acquisition Strategy:

e Many MNCs acquire local companies to expand production, gaining
control over established brands and infrastructure.

e For instance, Cargill Foods acquired Parakh Foods in India, becoming
the largest edible oil producer, showcasing the impact of MNC wealth

on local industries.

5. Control through Outsourcing:

e MNCs exercise control over production by outsourcing to small
producers worldwide, particularly in industries like garments and
footwear.

e This allows MNCs to dictate terms such as price, quality, and labour
conditions, influencing global production dynamics.



6. Interlinked Global Production:

e MNCs employ various strategies to spread production globally,
including partnerships, acquisitions, and outsourcing, leading to
interconnected production networks across different countries.

e This highlights the significant influence exerted by MNCs on global
production processes.

Foreign Trade and Integration of Markets

Small traders of readymade gorments _facing stiff
campetition from bath the MNC brands and imports.

1. Historical Significance:

e Foreign trade has long been crucial in connecting countries, evident
from historical trade routes linking India and South Asia to markets in
the East and West.

2. Role of Trading Companies:



e Various trading companies, like the East India Company, were
attracted to India due to their trading interests, showcasing the
economic significance of foreign trade.

3. Basic Function of Foreign Trade:

e Foreign trade primarily enables producers to expand beyond
domestic markets, allowing them to sell goods not only within their
own country but also in international markets.

4. Opportunity for Producers:

e Producers can tap into global markets, offering their goods
internationally, which enhances their reach and potential customer
base.

5. Expansion of Choicefor Buyers:

e Importing goods from other countries expands the choice of goods
available to buyers beyond what is domestically produced, providing
access to a wider range of products.

6. Competitive Advantage:

¢ Engaging in foreign trade enables producers to compete globally,
fostering competitiveness and innovation in domestic industries.

7. Economic Growth:

e Foreign trade plays a vital role in economic growth by facilitating the
exchange of goods and services between nations, leading to
increased production and consumption opportunities.



8. Mutual Benefit:

e Foreign trade benefits both exporting and importing countries by
promoting specialization, efficiency, and resource optimization on a
global scale.

9. Cultural Exchange:

e Besides economic benefits, foreign trade also facilitates cultural
exchange between nations, as goods and ideas are exchanged
across borders, enriching societies.

10. Global Interconnectedness:

e The interconmectedness fostered by foreignsrade highlights the
interdependence of.nations in the global economy, emphasizing the
importance of internatienal cooperation @nd diplomacy.

11. Movement of Goods:

e Trade enables goods to move between different markets, facilitating
the exchange of products across borders.

12. Increase in Choice:

e Opening up trade leads to a broader choice of goods available in
markets, providing consumers with more options to choose from.

13. Price Equalization:

e Similar goods in different markets tend to have their prices equalised
due to trade, ensuring fair competition and price consistency.



14. Cross-Border Competition:

e Producers from different countries compete closely with each other
despite geographical distances, resulting in heightened competition
and innovation.

15. Market Connectivity:

e Foreign trade connects markets across countries, promoting
integration and interaction between different economies.

16. Efficiency and Specialization:

e Trade encourages countries to specialize in producing goods in
which they*have a comparative advantagegeading to increased
efficiency and productivity.

17. Consumer Benefits:

e Consumers benefit from foreign trade by gaining access to a wider
range of goods, competitive prices, and improved quality due to
market competition.

18. Economic Interdependence:

e Foreign trade fosters economic interdependence among nations,
emphasizing the importance of cooperation and mutual
benefits.

19. Role of Trade Policies:

e Governments play a crucial role in regulating trade through policies
and agreements to ensure fair competition and maximize economic
welfare.



20. Global Integration:

e Foreign trade promotes global integration by linking markets in
different countries, fostering economic growth and prosperity on a
global scale.

Chinese Toys in India
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1. IntroductionofChineseToys:Chinesemanufacturersidentifyan
opportunity to export toys to India, where they observe high prices for
toys, leading them to start exporting plastic toys to the Indian

2. cowmetitionintheMarket:Indianbuyersnowhavetheoptionto
choose between Indian and Chinese toys, creating competition
between the two.

3. PopularityofChineseToys:Duetocheaperpricesandnewdesigns,
Chinese toys become more popular in Indian markets, leading to a
significant shift in consumer preference.



4. MarketDominance:Withinayear,70to80percentoftoyshopsin
India replace Indian toys with Chinese toys, indicating the
dominance of Chinese toys in the market.

5. ImpactofTrade:TheinfluxofChinesetoysintoindianmarkets
illustrates the impact of trade on consumer choices and market
dynamics.

6. ConsumerChoiceandAffordability:Indianbuyersbenefitfroma
greater variety of toys and lower prices due to the availability of
Chinese toys in the market.

7.BusinessExpansionOpportunities:ThepopularityofChinesetoys

provides an opportunity for Chinese toy makers to expand their
business in the Indian market.

8. ChallengesforindianToyMakers:Indiantoymakersfacelossesas
their toys experience reduced demand in the face of competition
from Chipese'teys.

9. Economiclmplications:Thescenariohighlightstheeconomic
implications of trade; including shifts infmarket dynamics, consumer
preferences, and the competitive l@ndscape.

10. Lessons Learned: The situation underscores the importance of
competitiveness, innovation, and adaptability for businesses in the
context of international trade.

What Is Globalisation?
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1. Rise of MNCs:

e Inthe past few de
number of Multination

there ha a significant increase in the

Corporations (MNCs) seeking cost-effective
locations for production worldwide.

2. Foreign Investment and Trade:

e Foreign investment by MNCs in various countries has been

increasing, accompanied by a rapid rise in foreign trade between
nations.

3. MNCs’ Role in Foreign Trade:
e MNCs play a substantial role in controlling a large portion of foreign

trade, utilizing their global presence for both production and
distribution of goods and services.



4. Integration of Production and Markets:

e Greater foreign investment and trade have led to increased
integration of production processes and markets across countries,
fostering globalization.

5. Definition of Globalization:

e Globalization refers to the rapid integration and interconnection
between countries, driven largely by the activities of MNCs and the

movement of goods, services, investments, and technology.

6. Role of MNCs in Globalization:

e MNCs play‘aspivotal role in the globalizationgerécess by facilitating
the movement of geods, services, investments, and technology
across borders.

7. Impact on Regional Contact:

e As aresult of globalization, most regions of the world are now in
closer contact with each other than they were a few decades ago,
leading to increased economic and cultural exchange.

8. Movement of People:

e Apart from the movement of goods and services, globalization also
involves the movement of people between countries in search of
better income, jobs, or education opportunities.

9. Constraints on Movement:



e Despite the desire for increased movement of people, various
restrictions have limited significant growth in this aspect over the
past few decades.

10. Implications of Globalization:

e Globalization has profound implications for economies, societies, and
cultures worldwide, shaping the way countries interact and conduct
business on a global scale.

Factors that Have Enabled Globalisation
Technology

1. Role of Technology in Globalization:

e Rapid advancements in technology, particularly in
transportation and information communication, have been
pivotal in driving the process of globalization.

2. Impact of Transportation Technology:



e Improvements in transportation technology over the past fifty years
have enabled faster delivery of goods across long distances at
reduced costs, facilitating global trade and integration.

3. Developments in Information and Communication
Technology (ICT):

e Remarkable advancements in ICT, including telecommunications,
computers, and the Internet, have revolutionized communication and

information exchange on a global scale.

4. Utilization of Telecommunication Facilities:

e Telecommunication facilities such as telegraph, telephone (including
mobile phonés), and fax are extensively used for.global
communication, enabling instant acegess to information and remote
communication.

5. Role of Satellite Communication:

e Satellite communication devices have further facilitated global
communication by providing reliable and widespread connectivity
across the world.

6. Integration of Computers and the Internet:

e Computers have become ubiquitous in various fields of activity,
while the Internet has revolutionized information access and sharing,
allowing individuals to obtain and share information on diverse
topics.

7. Functionality of the Internet:



e The Internet enables instant electronic communication through
email and voice communication (voice-mail) at minimal costs,
connecting individuals worldwide and transcending
geographical barriers.

8. Impact of Information and Communication Technology
(1cT) on Production:

e ICT has played a significant role in spreading out the production of
services across countries, facilitating global outsourcing and the
establishment of global value chains.

9. Global Reach of Services:

e Information dhd.communication technology{ICT) has enabled
services tobe produeed and delivered across countries, expanding
the reach and accessibility of services on a global scale.

10. Implications of ICT in Globalization:

e The widespread adoption of information and communication
technology (ICT) has accelerated the process of globalization,
transforming the way businesses operate, and individuals
communicate and access information worldwide.

Liberalisation of Foreign Trade and Foreignh Investment

Policy

1. Impact of Import Tax:



e The introduction of an import tax on Chinese toys in India would
result in higher prices for buyers, making Chinese toys less
competitive in the Indian market.

e Consequently, imports from China would decrease, leading to a
boost in the domestic toy industry in India.

2. Concept of Trade Barriers:

e Taxonimports serves as an example of a trade barrier, as it imposes

restrictions on foreign goods entering the domestic market.

3. Purpose of Trade Barriers:

e Governments use trade barriers to regulate foreign trade,
determininguthe types and quantities of goods*permitted into the
country.

4. Historical Perspective onTrade Barriers in India:

e Post-independence, India implemented trade barriers and
restrictions on foreign investment to protect domestic producers
from foreign competition, allowing only essential imports.

5. Rationale for Trade Protection in Early Stages:

e During the 1950s and 1960s, India imposed trade protection
measures to nurture emerging industries, preventing them from
being overshadowed by foreign competition.

6. Shift in Trade Policy in 1991:



e In199], India underwent significant policy changes, transitioning
towards a more liberalized trade regime to enable domestic
producers to compete globally and improve their quality standards.

7. Support for Liberalization:

e The decision to liberalize trade was endorsed by international
organizations, recognizing the potential benefits of competition in
enhancing domestic productivity and efficiency.

8. Removal of Trade Barriers:

e Liberalization involved the removal of trade barriers and restrictions
on foreign investment, allowing for easier import and export of goods
and the establishment of foreign companiesiinindia.

9. Concept of Liberalization:

e Lliberalization refers to the removal of government-imposed
restrictions on trade and investment, granting businesses greater

autonomy in their import and export decisions.

10. Implications of Liberalization:

e With the liberalization of trade, businesses have more freedom to
engage in international trade, leading to increased competition,
efficiency, and economic growth.

World Trade Organisation

1. Role of International Organizations:



e Powerful international organizations advocate for the liberalization of
foreign trade and investment, arguing that all barriers to trade
should be eliminated for the benefit of global economies.

2. Concept of Free Trade:

e These organizations promote the idea of ‘free trade,” advocating for
unrestricted trade between countries without any barriers or
limitations.

3. World Trade Organization (WTO):

e The WTO is a prominent international organization dedicated to
liberalizing international trade by establishing and enforcing rules
governing'trade relations among its membemeountries.

4. Objectives of WTO:

e The primary aim of the WTO is to facilitate free and fair trade by
setting rules and regulations to govern international trade practices
and ensuring compliance among member nations.

5. Membership of WTO:

e Currently, approximately 160 countries are members of the WTO,
representing a significant portion of the global economy.

6. Disparities in Trade Barriers:

e Despite advocating for free trade, it is observed that developed
countries have maintained trade barriers while imposing obligations
on developing countries to remove such barriers.



7. Unequal Treatment in WTO:

e Developing countries often face pressure from WTO rules to
dismantle trade barriers, while developed countries retain
protectionist measures, creating an uneven playing field in global
trade.

8. Implications for Developing Countries:

e Developing countries, particularly in debates on trade in agricultural
products, find themselves at a disadvantage due to unequal
treatment and obligations imposed by WTO rules.

9. Challenges in Achieving Free Trade:

e The persistence of trade barriers by developed countries and the
unequal treatment of developing eountries pose challenges to
achieving the goal of free and fairglobal trade as advocated by the
WTO.

10. Debate on Agricultural Trade:

e The current debate on trade in agricultural products highlights the
disparities in trade policies and the challenges faced by developing
countries in addressing trade barriers imposed by developed nations
under the WTO framework.

Debate on Trade Practices



A typiral cotton farm in USA consists of thousands of acres owned by
a huge corporation that will sell cotton abroad at lowered prices.
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1. Disparity in Agriculture Sector:

¢ InIndio, thelagriculture sector contributes significantly to
employmentiand GDP,whereas in developed countries like the US, its
contribution is minimal, with only @ 1% share in GDP and 0.5% in total

employment.

2. Government Support for US Farmers:

e Despite the small percentage of people engaged in agriculture, US
farmers receive substantial financial support from the government
for production and exports, leading to artificially low prices for their

products.

3. Impact of Subsidies on Global Markets:

e The surplus farm products from the US, sold at artificially low prices
due to government subsidies, flood global markets, adversely

affecting farmers in other countries.



4. Developing Countries’ Concerns:

e Developing countries question the fairness of global trade, as they
have reduced trade barriers as per WTO rules, while developed
countries continue to provide significant financial support to their
farmers, distorting market prices.

5. Call for Fair Trade Practices:

e Developing countries demand fairness in trade practices,
questioning the disparity between their obligations to reduce trade
barriers under WTO rules and the continued financial support
provided to farmers in developed countries.

6. Impact on Farmers.in Developing Countries:

e The unfair competition ereated bysubsidized farm products from
developed countries tndermines the livelihoods of farmers in

developing countries, who struggle to compete in global markets.

7. Compliance with WTO Rules:

e Developed countries are criticized for disregarding WTO rules by
providing massive financial support to their farmers, while
simultaneously pressuring developing countries to reduce support
for their agricultural sectors.

8. Need for Equitable Trade Policies:

e Thereis a call for equitable trade policies that ensure fair
competition and market access for farmers from all countries,
without the distortion caused by government subsidies in developed

nations.



9. Addressing Global Trade Imbalances:

e Resolving the issue of government subsidies in agriculture is
essential for addressing global trade imbalances and ensuring fair
and sustainable development for all countries.

10. Advocacy for Reform:

e Developing countries advocate for reforms in global trade
governance to address the unequal treatment of agricultural
producers and promote fair trade practices that benefit all
stakeholders.

Impact of Globalisation in India

1. Impact of Globalization on Consumers:

e Globalization and increased competition have benefited consumers,
especially those in urban areas, by providing them with greater
choices, improved quality, and lower prices for various products.

e Consequently, consumers, particularly the well-off sections, now
enjoy higher standards of living due to increased access to a wide
range of products at affordable prices.

2. Varied Impact on Producers and Workers:

e The impact of globalization on producers and workers varies across
different sectors and segments of the economy.

3. Benefits for Multinational Corporations (MNCs):



e MNCs have significantly increased their investments in India over the
past two decades, particularly in industries such as cell phones,
automobiles, electronics, soft drinks, fast food, and urban services like
banking.

e Investments by MNCs in these sectors have been lucrative, leading to
job creation and economic growth.

4. Job Creation in Urban Industries:

e The industries and services favoured by MNC investments have
witnessed the creation of new jobs, contributing to employment
generation and economic development in urban areas.

5. Opportunities for Local Suppliers:

e Local companies supplying raw materials and other goods to
industries favoured by MNC investments have also benefited,
experiencing growth and prosperityas a result of increased demand
for their products.

6. Growth in Key Sectors:

e Key sectors such as telecommunications, automotive, electronics,
and services have experienced significant growth and expansion due
to investments by MNCs, leading to the creation of employment
opportunities and economic development.

7. Uneven Impact on Different Sectors:

e While certain industries and sectors have thrived under globalization,
others may have faced challenges or experienced slower growth,
leading to disparities in the overall impact of globalization across the
economy.



8. Urban vs. Rural Disparities:

e The benefits of globalization, particularly in terms of job creation and
economic growth, may be more pronounced in urban areas
compared to rural regions, exacerbating existing urban-rural
disparities.

9. Need for Inclusive Growth Strategies:

e To ensure that the benefits of globalization are more evenly
distributed and inclusive, policymakers need to implement strategies
that address the needs and challenges of both urban and rural
populations, as well as different sectors of the economy.

10. Role of Government Policies:

e Government policies play a crucialrole in"shaping the impact of
globalization on different segmeénts of society and the
economy, emphasizing the importance of effective governance
and policy interventions to promote equitable growth and
development.

11. Benefits for Top Indian Companies:

e Increased competition has compelled top Indian companies to
invest in newer technology and production methods, leading
to improved production standards and efficiency.

12. Success through Collaborations:

e Some Indian companies have benefited from successful
collaborations with foreign counterparts, leveraging their expertise
and resources to enhance their competitiveness in the global
market.



13. Emergence of Indian Multinationals:

e Globalization has enabled several large Indian companies to expand
their operations globally and emerge as multinationals, thereby
contributing to India’s presence in the global business landscape.

14. Examples of Indian Multinationals:

e Companies like Tata Motors, Infosys, Ranbaxy, Asian Paints, and
Sundaram Fasteners have successfully expanded their operations
worldwide, showecasing India’s capabilities in various sectors on the
global stage.

15. Opportunities in Service Sector:

e Globalization has created new opportunities for Indiaon companies
providing services, particularly in the IT sector, where services like
magazine production'@nd call centres for international clients have
flourished.

16. Outsourcing Opportunities:

e Countries like India have become hubs for outsourcing services such
as data entry, accounting, administrative tasks, and engineering,
offering cost-effective solutions to developed countries and
contributing to India’s export earnings.

17. Growth of IT Services:

e The IT sector in India has experienced significant growth as a result of
globalization, with Indian companies offering a wide range of IT
services to clients worldwide, further solidifying India’s position as a
global IT hub.



18. Expansion of Service Export Market:

e The globalization of services has led to the expansion of India’s
service export market, with Indian companies catering to the needs
of international clients across various industries and sectors.

19. Economic Impact of Service Export:

e The export of services has become an essential driver of economic
growth in Indig, contributing significantly to employment generation,

foreign exchange earnings, and overall economic development.

20. Importance of Globalization for Indian Companies:

e Globalizatiomshas opened up new avenues ferindian companies to
expand their reachpenhance their copapetitiveness, and capitalize on
emerging opportunities,in the global market, driving growth and
prosperity in the Indidn economy.

Steps to Attract Foreign Investment

1. Special Economic Zones (SEZs) to Attract Foreign
Investment:

e Central and state governments in India are establishing Special
Economic Zones (SEZs) to attract foreign companies to invest in the
country.

e SEZs offer world-class facilities such as electricity, water, roads,
transportation, storage, and recreational and educational amenities
to incentivize foreign investment.

2. TaxIncentives in SEZs:



e Companies setting up production units in SEZs are granted tax
exemptions for an initial period of five years, providing them with a
favourable environment for business operations and investment.

3. Flexibility in Labour Laws:

e To further attract foreign investment, the government has introduced
flexibility in labour laws, allowing companies to bypass certain
regulations aimed at protecting workers’ rights.

4. Relaxation of Rules in Organized Sector:

e Companies in the organized sector, which traditionally adhere to
strict labour regulations, are now permitted to disregard many of
these rulesitgreduce labour costs and increaseflexibility in hiring
practices.

5. Shift towards Flexible Employment:

e Instead of hiring workers on a regular basis, companies are adopting
flexible employment practices, hiring workers for short periods
during peak workloads to optimize labour costs.

6. Demand for More Flexibility:

e Despite the relaxation of labour laws, foreign companies are still
pushing for additional flexibility in labour regulations to further
reduce costs and increase operational efficiency.

7. Government Response to Foreign Companies:



e The government is under pressure to accommodate the demands of
foreign companies by implementing more flexible labour policies to
attract increased foreign investment.

8. Balancing Economic Growth and Workers’ Rights:

e Thereis a need to strike a balance between promoting economic
growth through foreign investment and safeguarding the rights and
welfare of workers affected by flexible labour practices.

9. Policy Implications for the Labour Market:

e The relaxation of labour laws and the shift towards flexible
employment have significant implications for the labour market,
affectingjelasecurity, working conditions, andthe overall welfare of
workers.

10. Challenges and Opportunities in Labour Reforms:

e The debate over labour reforms highlights the challenges and
opportunities faced by policymakers in balancing the needs of
businesses for flexibility and competitiveness with the protection of
workers’ rights and social welfare.

Competition and Uncertain Employment



Let us see how the workers in the garment export industry
in India are having to bear this pressure of competition.

L

Factory warkers folding garments forexpoart. Thotgh globalisation has created opportunities for paid work: for
womers. the condition of employment showss that twomen are denied their fair shore of benefits.

1. Impact of Globalization on Workers:

e Globalization and increased compeétition have brought significant
changes to the lives 6f workers, le@ding to insecurity and uncertainty
in employment.

2. Preference for Flexible Employment:

e Employers increasingly prefer to hire workers on a flexible basis,
where job security is no longer guaranteed, in response to the
pressure of competition in the global market.

3. Cost-cutting Measures in Garment Industry:

e Indian garment exporters, under pressure to secure orders from large
multinational corporations (MNCs) in Europe and America, resort to
cost-cutting measures to remain competitive.

4. Focus on Maximizing Profits:



e MNCs seek the cheapest goods to maximize their profits, prompting
Indian garment exporters to reduce costs, particularly in labour, to
meet the demands of these buyers.

5. Shift to Temporary Employment:

e To cut labour costs, garment factories in India increasingly employ
workers on a temporary basis instead of permanent employment,

resulting in job insecurity for workers.

6. Long Working Hours and Night Shifts:

e Workers in the garment industry are subjected to very long working
hours and regular night shifts during peak seasons, as factories strive
to meet production targets and deadlines.

7. Low Wages and Overtime Work:

e Despite working overtime, wages for garment workers remain low,
forcing them to work extra hours to make ends meet, while their fair
share of benefits from globalization is denied.

8. Disparity in Benefit Distribution:

¢ While competition in the garment industry enables MNCs to reap
large profits, workers bear the brunt of cost-cutting measures and
are deprived of the benefits brought about by globalization.

9. Exploitative Practices in Global Supply Chains:

e The global garment supply chain often perpetuates exploitative
practices, where workers face poor working conditions, low wages,



and job insecurity, highlighting the need for ethical sourcing
practices.

10. Advocacy for Workers' Rights:

e There is a growing need for advocacy and activism to address the
injustices faced by garment workers and ensure that they receive fair
wages, decent working conditions, and job security in the globalized

economy.

The Struggle for a Fair Globalisation

1. Disparities in Globalization Benefits:



e Globalization has not equally benefited all individuals, with those
possessing education, skills, and wealth making the best use of new
opportunities, while others have been left behind.

2. Need for Fair Globalization:

e The imperative now is to make globalization more equitable,
ensuring that opportunities are accessible to all segments of society
and that the benefits are shared more fairly among the populace.

3. Role of Government in Ensuring Fairness:

e Governments can play a crucial role in promoting fair globalization
by implementing policies that safeguard the interests of all citizens,
not just theraifluent and influential.

4. Implementation of Labour Laws:

e Governments must ensure the proper implementation of labour laws
to protect workers’ rights and ensure decent working conditions for
all employees.

5. Support for Small Producers:

¢ Government intervention is necessary to support small-scale
producers, enabling them to improve their performance and
competitiveness until they are sufficiently robust to compete in the
global market.

6. Use of Trade and Investment Barriers:



e Governments can deploy trade and investment barriers, if required,
to safeguard domestic industries and shield them from unfair
competition or exploitation in the global marketplace.

7. Advocacy for Fairer Rules at WTO:

e Governments can advocate for fairer rules at international forums
like the World Trade Organization (WTO), negotiating for policies that
prioritize equitable outcomes for all member nations.

8. Collaboration with Developing Countries:

e Governments can align with other developing nations with similar
interests to collectively address issues of domination and unfair
practicesbysdeveloped countries within intermational trade
agreements like the, WTO.

9. Influence of People’s Campaigns:

e Massive campaigns and representation by people’s organizations
have proven influential in shaping decisions related to trade and
investment at the WTO, demonstrating the power of grassroots

movements in advocating for fair globalization.

10. Role of Citizens in Advocating for Fairness:

e Citizens also have a significant role to play in the fight for fair
globalization, as demonstrated by the influence of people’s
organizations in shaping policies and decisions at both national and
international levels.

Summary



1. Understanding Globalization:

e Globalization refers to the rapid integration of countries through
increased foreign trade and investment, with multinational
corporations (MNCs) playing a significant role in this process.

2. Role of MNCs in Globalization:

e MNCs seek locations worldwide that offer cost-effective production
opportunities, leading to the complex organization of production
across countries.

3. Influence of Technology, Especially IT:

e Technologyyparticularly Information Technolegy (IT), has been
instrumental in facilitating the organization of production across
borders, contributing toythe globalization'phenomenon.

4. Facilitation through Trade and Investment Liberalization:

e The liberalization of trade and investment, achieved through the
removal of barriers, has further facilitated globalization by promoting
the free flow of goods, services, and capital across borders.

5. Pressure from WTO for Liberalization:

e Atthe international level, organizations like the World Trade
Organization (WTO) exert pressure on developing countries to
liberalize trade and investment policies, aligning with the broader
goals of globalization.

6. Differential Impact of Globalization:



While globalization has benefited affluent consumers and skilled
producers, many small-scale producers and workers have faced
challenges and suffered due to intensified competition in the global
market.

7. Call for Fair Globalization:

The concept of fair globalization emphasizes the need to create
opportunities for all segments of society and ensure that the benefits
of globalization are more equitably distributed.

8. Addressing Inequaility in Globalization:

Achieving fair globalization involves addressing inequalities and
disparitiesfoyypromoting inclusive policies that*enable broader
participation in the.global economy, particularly cmong
marginalized producers, and workers.

9. Role of Policies in Ensuring Fairness:

Governments and international organizations must adopt policies
and interventions aimed at ensuring fair globalization and protecting
the interests of all stakeholders, including small producers and
workers.

10. Collective Responsibility for Shared Benefits:

Fair globalization requires collective efforts from governments,
organizations, and societies to ensure that the benefits of
globalization are shared more equitably, fostering sustainable
development and prosperity for all.



E-Book NCERT

Welcome to Ebook NCERT, your premier source for
comprehensive NCERT book notes. Explore a
curated collection of expertly summery of subjects.

= E-Book NCERT

Powr Yomur Swupponrt

E-Book NCERT

v Welcome to Ebook NCERT, your premier source for
T~ comprehensive NCERT book notes. Explore a

Ebooks1Cert curated collection of expertly summery of subjects.

= E-Book WCERT




